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Introduction Growth in GCC Countries
By : Iyhab Maqableh
Adviser : Dr. Kasim Hamoory

There are many objectives for this study Firstly, It gives a general idea
about the main components of (GCC ) economics, and then it shows the role
of manufacturing industries in economics of that countries, in addition to
that it gives more about the features of industrialization process and that
difficulties that may face this process, and the effects on the applied
industrial policy, Also it shows the role of that both private and public
sector play to make the industrialization process work effectively and
‘motivate the industrial growth which is basis that whole industrial
development depend on.

The econometrics part of this study aims to show the direct sources and
determinants for the growth of the manufacturing industries sectors product
domestic demand represented by of population, foreign demand represented
industrial exports of capital imports.  As for the indirect sources and
determinants (Exchange rate, Gross Domestic product, the world prices
level).

Regarding the measurement of structural changes aims to show the
followed economic development patterns and the influences of each of
economic growth (real per-capita income) and population on manufacturing
industries sectors contribution in Gross Domestic product.

The study concluded that the Domestic demand represented toy
population is the main determinants and soirees of Growth in many
factoring industry product followed page (31) on each of Qatar & Omman,
so that the product elasticity of manufacturing industries sector to
population was (2.05882) and .891766 respectively .

But Capital imports was the main determinants of industrial growth in
Kuwait, so that coefficient elasticity was (1.12150).

yvig



The results of structural changes emphasized the main determinants of
the industrial growth since the increase of population. Since the increase of
population was linked with corresponding  increase in the share of
manufacturing sector in Gross Domestic Product and the largest coefficient
of elasticity was in Qatar (.0003) while the lowest was in Saudi Arabia
(.000003), But the effect of economic growth represented by per-capita-
incomes was positive on each of Omman (.00421) Al Emarats (.00089),
Kuwait (.0011) and it was negative in the rest of Agency’s countries which
is and evidence for the success, and the efficiency of the Balanced Growth
strategy that there countries was adopted.

Finally, the study recommends that is very necessary to exploit the
current oil revenues to build up the industrial sector which is able to play a
sufficient role in post oil petiod, this policy can be done through increasing
the number of population because that is the main resources of economic
" growth. Also to attract the foreign and the local investment which is not
available and not effectively used. -

Additionally, to permit the essential inputs which are not locally
available from tarts or any other rales, encourage the industries which using
petroleum and gas as preliminary inputs as sources of energy and attract
advanced technology for production under the scarcity of skillful and
qualified labor to reduce the cost of production to be able to compete and to
increase the industrial exports.
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